


Montenegro borders Croatia, Bosnia, Kosovo, 
Albania, and Serbia. When its 670 thousand 
inhabitants broke away from mother Serbia in 
2006, the country had already been using the 
European currency for four years. Today the 
nation is decidedly further down the road to-
ward EU membership. A strip of land endowed 
with natural beauty, from its impervious moun-
tains to its long coasts, it also possesses nat-
ural resources that have yet to be exploited. 

Nonetheless, its primary asset is its strategic 
location. It is a corridor connecting the North 
to the Mediterranean, thus the Balkans to the 
West. Owing to its key position, Montenegro 
has had quite a stormy past, and its freedom 
has been obtained at a price: efforts to mod-
ernize and strengthen itself financially have 
been put on the back burner. Now, however, 
the time is ripe for the country to focus on its 
economy.
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Montenegro is eager to grow and attract in-
vestors, and with the euro as its official cur-
rency, an appealing business environment 
has been set up: low taxes, contracts to 
avoid double taxation, and free trade trea-
ties. Stabilization agreements have been 
signed with the European Union, Cefta, and 
EFTA, and there have been economic ar-
rangements with Russia and Turkey. Its ac-
cession to NATO in 2017 has further strength-
ened investors’ confidence. Relations with 
Switzerland, one of its preferred partners, 

have proven particularly fruitful, and an 
EFTA-Montenegro Free Trade Agreement 
entered into force on September 1, 2012. 
Switzerland’s exports to Montenegro were 
estimated at CHF 13 million in 2016 with an 
uptick to 17 million in 2017, mostly consisting 
of pharmaceutical products (63.4 per cent), 
vehicles (9.8 per cent) and machinery (9.7 
per cent). Top imports for Montenegro the 
same year included vehicles (60.7 per cent), 
ceramic goods, glass (17.0 per cent) and ag-
riculture products (13.6 per cent).
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Montenegro has become one of the fastest growing economies in 
Europe. In less than twenty years, the GDP has quadrupled, going 
from roughly €1 billion in 2000, to over 4 billion in 2017. Montenegrin 
President Milo Ðukanovic personally takes part in the conferenc-
es to promote the economy of his beloved homeland. During a 
meeting with investors he explained: “In 2006 the per capita in-
come was € 3,500, now we’re sitting at € 7,000. So even though we 
are far from European standards, we are making headway. We are Port Bar



the most vigorous economy in the Western Balkans and the most 
dynamic destination for European investments.” Moreover, dur-
ing this phase of Europe’s identity crisis, Ðukanovic calls to mind 
that: “the nineties have clearly shown what happens when the 
Balkans get feverish. Crises must be prevented. For this reason, in 
the Balkans it is important to keep the enthusiasm for Europe alive, 
and Europe should be aware of this fact even though it seems to 
have forgotten the lesson.”
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Montenegro has one of the lowest corporate income tax rates in Europe, 
and the most advantageous of the Balkan region: companies only pay a 9 
per cent tax on income. In 2016 the nation received an estimated 687 mil-
lion euros from foreign investments. Banking, energy, and telecommunica-
tions are some of its principal industries. And being such a natural treasure, 
the country’s tourism industry is going strong. Nautical tourism is especially 
booming, particularly in hot spots like Porto Montenegro, Marina Bar, Marina, 
Lustica Bay, and Portonovi. Yacht and megayacht businesses also rely on 
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investments obtained through privatization processes. Lustica Bay, 
for example, is owned by the Egyptian tycoon Samih Sawiris.  As 
chief executive of Orascom Development Holding, he is respon-
sible for the rebirth of the Swiss mountain village of Andermatt. 
Other areas of interest for the Montenegrins is the real estate in-
dustry, which is thriving at the moment, and its digital market, 
which they would like to expand by becoming an appealing hub 
for information technology. Skadar Lake, 
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